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SUB J : ST. LAWRENCE SEAWAY TOLLS 
REF: OTTAWA A-560, OCT. 27, 1976 

1 . FOLLOWING IS A PARTIAL TEXT OF INTERCHANGE BETWEEN 
FORMER PRIME MINISTER DIEFENBAKER (P.C.) AND TRANSPORT 
MINISTER LANG AT QUESTION TIME IN HOUSE OF COMMONS ON 
OCTOBER 27: 

QUOTE. RIGHT HON. J.G. DIEFENBAKER: MR. SPEAKER, I WISH 
TO DIRECT A QUESTION TO THE MINISTER OF TRANSPORT, IT HAS 
TO DO WITH THE THREAT MADE ABOUT A YEAR AGO BY THE 
MINISTER AND ALSO BY THE PRESIDENT OF THE ST. LAWRENCE 
SEAWAY AUTHORITY THAT THE GOVERNMENT OF CANADA COULD 
DETERMINE UNILATERALLY WHETHER TO INCREASE THE TOLLS ON 
PASSAGE THROUGH THE WELLAND CANAL. HAVING FOUND OUT NOW 
THAT THIS CANNOT BE DONE UNILATERALLY, ACCORDING TO THE 
LEGAL OPINION GIVEN BY THE LAW OFFICERS OF THE 
CROWN, COULD THE MINISTER NOW ASSURE THE HOUSE AND 
THE COUNTRY THAT THERE WILL BE NO INCREASE IN TOLLS, 

SUCH AN INCREASE HAVING BEEN CONDEMNED BY THE 
CANADIAN COUNCIL OF AGRICULTURE AND ALSO BY THE 
CANADIAN CHAMBER OF COMMERCE. 
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FIRST REQUIRE CONSULTATION WITH THE UNITED STATES, 

SOMETHING WE WOULD HAVE WISHED IN ANY CASE AND WHICH 
WE ALWAYS INTENDED. SOME TIME WOULD THEREFORE ELAPSE 
BEFORE ANY ACTION FOLLOWED. IT IS A FACT, HOWEVER, 

THAT RECEIPTS FROM TOLLS NO LONGER COVER OPERATING 
AND MAINTENANCE COSTS. IT DOES SEEM IMPORTANT TO 
THE GOVERNMENT AS A MATTER OF POLICY THAT A HIGHER 
PROPORTION OF THE CHARGES INVOLVED, AND THE REAL COST 
OF OPERATING THE SEAWAY, BE BORNE BY THOSE MOVING 
GOODS THROUGH THE SEAWAY RATHER THAN BY THE TAXPAYER. 

THE FACT IS THAT A HIGHER PROPORTION OF BENEFIT FALLS 
UPON AMERICANS USING THE SEAWAY AND, THIS BEING SO, THE 
CANADIAN TAXPAYER IS IN EFFECT BEING ASKED BY THE 
RIGHT HON. GENTLEMAN TO CONTINUE SUBSIDIZING AMERICAN 
GOODS MOVING THROUGH THE SEAWAY. THIS CERTAINLY DOES 
NOT SEEM TO BE IN THE BEST INTERESTS OF THE CANADIAN 
TAXPAYER. UNQUOTE. 

2. THIS EXCHANGE BETWEEN DIEFENBAKER AND LANG BEARS OUT THE 
POINT MADE IN THE MONTREAL STAR ARTICLE TRANSMITTED WITH REFAIR. 

3. FULL TEXT BEING POUCHED TO EB/TCA (BILLER). DOT (PIEPER), 

SLSDC (OBERLIN IN WASHINGTON AND KENNEDY IN MASSENA) 

AND EUR/CAN (BLAKEMORE). IT CONTAINS AN INTERESTING 
DISCUSSION OF WESTERN VIEWS ON TOLLS AND USER 
CHARGES VERSUS ALLEGED SUBSIDIZATION OF U.S. 

INTERESTS BY THE CANADIAN ST. LAWRENCE SYSTEM. 
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